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1. Consolidated Results for the Year Ended December 31, 2017 (April 1, 2017 to December 31, 2017)
(1) Results of operations

(% represent annual changes over the preceding year unless otherwise stated.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
Year ended
December 31,2017 9,641 - 1,993 - 2,063 - 1,567 -
Ye ded
March 31 2017 9,259 2.0 1,887 (13.6) 1,888 (14.5) 1,642 8.4

Note: Comprehensive income for fiscal year ended December 31, 2017:1,863 million yen (-%);fiscal year ended March 31, 2017:1,477 million yen (31.5%)

Net income per share Diluted net income per Return on equity Ordinary income to total | Operating income to net
share assets sales
Yen Yen % % %
Year ended
December 31,2017 81.77 - 113 1.1 20.7
Year ended
March 31, 2017 84.86 - 13.0 11.2 20.4

(Reference) Investment profit or loss according to the equity method:Year ended December 31, 2017: - million yen Year ended March 31, 2017: - million yen

In response to the agenda of “Partial amendment to the articles of incorporation” being approved at the ordinary general meeting of shareholders held on June
21, 2017, the Company changed its settlement period from fiscal 2017, going from the one-year period ending on March 31 to the one-year period ending on
December 31. Therefore, for the fiscal year ending December 2017, which is the transitional period, consolidated results for Japan alone cover the nine
months from April 1, 2017 to December 31,2017. Please note that for overseas subsidiaries, the consolidation period is the twelve-month span going from
January 1, 2017 to December 31, 2017.

(2) Financial position

Total assets Net assets Equity ratio Book value per share
Millions of yen Millions of yen % Yen
Year ended
December 31,2017 19,247 14,587 75.8 760.92
Year ended
March 31, 2017 17,993 13,110 72.9 683.86

(Reference) Shareholder’s equity:Year ended December 31, 2017: 14,587 million yen Year ended March 31, 2017:13,110 million yen

(3) Cash flow

Cash flow from operating Cash flow from investment Cash flow from financial Cash and cash equivalents at
activities activities activities fiscal year end
Millions of yen Millions of yen Millions of yen Millions of yen
Year ended
December 31,2017 1,591 (832) (885) 3,664
Year ended
March 31, 2017 1,633 (2,461) 1,128 3,723
2. Dividends
Annual dividend thgl cash Payout ratio D|V|denq$ on
dividends lidated equity
1Q 2Q 3Q 4Q Annual (Annual) (Consolidated) (Consolidated)
Yen Yen Yen Yen Yen | Millions of yen % %
Year ended
March 31, 2017 - 10.00 - 10.00 20.00 388 23.6 3.0
Year ended
December 31,2017 - 10.00 - 12.00 22.00 424 26.9 3.1
Year ending
December 31, - 12.00 - 12.00 24.00 26.3
2018 (Estimated)




Translations

3. Consolidated earnings forecasts for the fiscal year ending December 31, 2018 (January 1, 2018 to December 31, 2018)
(Percentages indicate changes from previous fiscal year for full-year figures, and year-on-year changes for quarterly changes.)

Net income
Net sales Operating income Ordinary income attributable to 'parent Net income
company’s per share
shareholders
Millions of yen % | Millions of yen % Millions of yen % Millions of yen % Yen
Second quarter 5,500 - 900 - 950 - 700 - 36.51
(year to date)
Full year 11,600 - 2,300 - 2,400 - 1,750 - 91.28

(Since the fiscal year ended December 2007 is the elapsed period of the fiscal year change, the consolidated earnings
forecast for the fiscal year ending December 31,The change in the same quarter of the previous year is omitted.)

*Notes
(1) Changes in important subsidiaries during this quarter (changes to specified subsidiaries accompanying changes in the
scope of consolidation): Yes
Newly consolidated companies: One (MEC SPECIALTY CHEMICAL (THAILAND) CO., LTD.); companies excluded
from the scope of consolidation: None

(2) Changes of principles, procedures, presentation methods, etc., in accounting procedures

1) Changes that accompany amendment of accounting standards, etc.: No
2) Changes other than those of (1): No
3) Expected changes to accounting standards: No
4) Restatements: No
Note: For more information, please refer to “4. Consolidated Financial Statements (5) Notes to Consolidated
Financial Statements (Changes in accounting policies)” on page 17 of the attachment.

(3) Number of shares outstanding (Common stock)

1) Number of shares outstanding Year ended ! Year ended !
(including treasury stock) issued as December : 20,071,093 shares | March 31, 20,071,093 shares

of: 31, 2017 ' 2017 '

2)  Number of shares of treasury stock: Year ended Year ended |
December ! 900,089 shares | March 31, ! 700,089 shares

31, 2017 | 2017 1

3) Average number of shares during Year ended | Year ended |
the period: December ' 19,171,004 shares | March 31, 19,355,619 shares

31, 2017 | 2017 |

*  Display on the status of implementation of audit procedures
At the time of disclosing the financial results, auditing procedures on the financial statements are being carried out
based on the Financial Instruments and Exchange Law.

*  Explanation of appropriate use of earnings forecasts. Other points of note.

- The business forecasts and such like stated in this material are based on the information currently available to the
Company and certain assumptions that are judged to be rational. Actual results may vary significantly from the
forecasts due to various factors. In addition, for matters concerning the above forecasts, please refer to “1. Results of
Operations and Analysis of Financial Situation (1) Future prospects” on page 4 of the attachment.

- The Company plans to hold a briefing session for institutional investors and analysts on Friday, March 16, 2018. We have
published materials for the briefing session on our website.
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1. Overview of business results etc.
(1) Analysis relating to the operating results
[Outline of the current period]

By unifying the Company’s accounting period witltlof overseas consolidated subsidiaries, we atmed
thoroughly achieve timely and appropriate disclesafrcorporate information, and strove to streaenbasiness
operations in areas such as the Group’s budgetitaiop and performance management. Therefore, we
received approval for a partial change of the Aetiof Incorporation at the 48th Ordinary Generalketihg of
Shareholders held on June 21, 2017, and changexshthef the fiscal year to December 31 from Marth 3
from this fiscal year. Accompanying this, for thement consolidated fiscal year, which is the edapgeriod of
the changed fiscal year, the consolidation pesatié nine-month span going from April 1, 2017 ap t
December 31, 2017. Please note that in the settieemeling in December for overseas subsidiaries, th
consolidation period is the twelve-month span gdingh January 1, 2017 up to December 31, 2017.

For this reason, we do not state the rate of chaoggared with the previous term.

Japan’s economy during the consolidated period uredgew (April 1, 2017 — December 31, 2017) saw a
gradual recovery with an improvement in exportsmyain the IT industry and healthy consumer spending
thanks to a robust employment and income situaki@vever, the trends of the administration in thetéd
States, increasing concern about geopoliticalaiskind the world, and fluctuations in exchangesratean that
concerns about the outlook remain.

In the electronic components industry, the eleétroomponents used in smartphones are becoming more
functionally advanced and miniaturized. Therefotecteonic substrates on which electronic componargs
mounted are also tending to become higher dens#g,aand technological innovation for this is pesging. In
addition, the expansion of the semiconductor memuayket is causing the production volume of package
boards that incorporate such memory to increagkgesater use of electronics in automobiles isiigithe
expansion of the industry.

Markets related to the 10T (Internet of Things: acapt where everything is connected to the Interaret)
expected to continue growing strongly, and attenisabeing placed on a switch to the high-speed,
large-capacity, 5th generation (5G) of mobile comioation systems. This will mean electronic boahdg tan
handle high-speed communication processing wilidogiired. Moreover, the technology of self-driving
vehicles is also progressing steadily, and theseblean a large increase in demand for the serdmysise in
devices such as millimeter-wave radars and caméhese has also been an increase in demand fpatti@ge
boards on which these sensors are mounted. Wéelisve that the shift to electric vehicles, theufa means
of transport, will become clearer and sales oftede@ic boards will expand accordingly.

In this environment, the Group has focused on dpief and selling products for high-density elecito
substrates. In particular, we accelerated the dpwetnt of the CZ Series of ultra-roughening agevit®se
market share is growing, for use in the productibpackage substrates for smartphones and tabigtwers,
and actively promoted sales. With its high relidpilthe CZ Series of products have been increagiadbpted
in boards for mounting self-driving sensors for gakers. With the EXE Series, which manufactureestas
achieve a high-density wiring pattern with the @ighmethod, we have acquired a high market sharese in
components for displays. Also, we have steadilythadseries adopted for electronic boards mounted o
smartphones. We have also expanded sales of tBei$#s for use in displays. The flexible substrates in
smartphones, cars, robots, and such like are begomireasingly miniaturized. In connection witlisthas a
result of making proactive efforts to sell the UTi8g of products which can roughen a surface withou
manufacturers needing to choose a type of copjiettfey have been started being adopted by boaidens for
use in their mass production activities. Severatganies including rigid substrate manufacturerscarginuing
to conduct tests with them. In addition, althougtah in volume, we are continuing to stably supplgtomers
with the FlatBOND Series for high-frequency cirdodtards that meet the needs of high-speed comntiamica
processing, aiming at the coming of the full-fleddeT age. We see demand for them expanding indutur
line with the switch to 5G.

AMALPHA is a technique for joining metal and resiinectly, and it is used in the process of manuiidcg)
the metal casing of some mobile devices. We anggling with it in terms of sales but we focusedsaies
activities for it, aiming to acquire new customers.

A breakdown of net sales is as follows: sales ehtisals were 9,480 million yen, sales of materalsie to
94 million yen, sales of machines amounted to S6amiyen, and other sales were 9 million yen. The
breakdown of chemical sales shows there were e&led37 million yen for adhesion improvers, salés,290
million yen for etching agents, and sales of 75Mieni yen for other chemicals.

As a result, total consolidated sales for the cldeied fiscal year under review amounted to 9,@Mllion
yen. Operating income was 1,993 million yen, ardperating margin was 20.7%. Ordinary income wa€3
million yen. Income before income taxes was 2,1@an yen, and profit attributable to owners ofrpat was
1,567 million yen.

Regarding the return of profits to shareholdergidéinds were up 2 yen per share compared with the
previous year, and the dividend payout ratio waS8%6
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(2)  Analysis relating to the financial situation

Accounts receivable increased an increase in sabesthere was an increase in machinery and equipenel
vehicles. This meant that compared with the entti@previous consolidated fiscal year assets carté,247
million yen, up 1,254 million yen.

There was a repayment of borrowings related to cectidn of the Amagasaki Headquarters, and arall i
accounts payable for equipment. Hence, liabilit@sie to 4,660 million yen, down 223 million yen quared
with the end of the previous consolidated fiscalrye

Net assets increased by 1,477 million yen frometine of the previous consolidated fiscal year, cgniinat
14,587 million yen. This was due to an increasetained earnings due to net income attributabtemoers of
the parent, and an increase in the foreign currmanyglation adjustment account. The equity ratie W&8%
(72.9% in the same period of the previous year).

As a result of the above, ROE reached 11.3%.

(3)  Analysis relating to the cash flows

Looking at the financial position in the current solidated fiscal year, cash and cash equivalents
(hereinafter referred to as “cash”) fell 58 milligan compared with the previous year to record8é8lion
yen.

Outlines of cash flow conditions and reasons factfiations at the end of the consolidated fiscat yeder
review are as follows: Please note that due tcaagh in the fiscal year-end, the consolidated daricder
review is the nine months from April 1, 2017 to Beber 31, 2017. For this reason, we do not state
comparisons with the previous term.

(Cash flow from operating activities)

As a result of operating activities, cash providetbunted to 1,591 million yen. This was mainly hesea
income before income taxes came to 2,104 milliam yewever, as a factor causing a decrease in cash,
accounts receivable rose 758 million yen.

(Cash flow from investment activities)

As a result of investment activities, cash usedwartex to 832 million yen. This was mainly because
payments to acquire tangible fixed assets camé&4a@llion yen.
(Cash flow from financial activities)

As a result of financial activities, cash used amed to 885 million yen. This was mainly becausa of
repayment of long-term borrowings in the amourb@® million yen and a payment of dividends in theant
of 385 million yen.

Changes in cash flow indicators

FYE March | FYE March | FYE March | FYE March DeI(::\e(riber

2014 2015 2016 2017 201
Equity ratio (% 79.8% 82.2% 78.0% 72.9% 75.8%
'(f,z;"ty ratio based on marketvalue 455 1041 193200|  106.9%|  135.7%| = 234.4%
Debt repayment period (yee - - - 11 0.8
Interest coverage ra 1637.. - - 586.¢ 700.2

(Note)  Equity ratio

Equity ratio based on market value

: Equity / total assets
: Stock markpitabization / total assets
Debt repayment period . Interest-bearing debth dasv from operating activities
Interest coverage ratio : Cash flow from operatintivities / interest payment

1 Each of these indicators was calculated on a cataelil basis.

2 Stock market capitalization is calculated by miyiipg the closing share price by the number of
shares outstanding at the end of the period.

3 The figures for operating cash flow come from thaste flow from operating activities” in the
consolidated statements of cash flows. Interestitgdebt consists of all liabilities on which intst
is paid that are recorded in the consolidated loalaheet. Further, the figures for interest payment
come from the amount of interest paid as statelderconsolidated statements of cash flows.
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(4) Future prospects

In the Japanese economy in the next fiscal yeangdtic demand, centering on consumer spending, will
continue to see a recovery trend. Also, both damast external demand will remain solid—externaindind
will improve with the trend of higher exports thvitl likely continue against the background of geza
motivation of enterprises around the world to me&pital investments. However, there will continodé
concerns about prospects for the economy duerniddria the U.S. administration, increasing gloledmplitical
risks, exchange trends, and so on.

We believe the electronics industry will continoebe steady. This will be thanks to solid demand in
emerging countries for smartphones, greater derfrarsemiconductor memory for automobiles and indest
and the switch to electric vehicles and increasedai electronics in them.

The external environment is looking brighter, andwileaim to expand the market share of the CZ Serie
for smartphones and cars. In addition, we also @gmdes of chemicals such as the SF Series fowitise
displays to be steady. We will continue to focusharing the UT Series and FlatBOND series newlypéetb
by our customers.

We have changed the settlement date by makingnithefethe fiscal year the same as that at condelida
subsidiaries and so the last day of the settlependd which had been the end of March has beerethtosthe
end of December. Hence, the consolidated earnesgysts for the fiscal year under review relatentfinancial
statements for nine months for the Company, anehd2ths for overseas subsidiaries. As a resultatbie
below compares the consolidated results for thé figoal year with those for the term under reviawthe case
where the figures are revised to match the periddeonext fiscal year.

Net sales were 11,600 million yen due to highezsaf chemicals (up 850 million yen or 7.9% comgare
with the period under review), operating income @90 million yen (down 39 million yen or 1.7% cpaned
with the period under review), and operating incoat® was 19.8%, down 2.0 points from 21.8%. Tteérm
reasons for this were changes in the compositiGalels of products and increased personnel expdosds a
higher number of personnel.

ROE is forecast to be 11.5%. Compared with the dariaer review (after adjustment), it is down 1.5
points. However, in the future we will continueitaprove our management efficiency and enhance RGE wh
trying to increase sales.

Reference)
FYE_D_ecember 2017 FVE December 2018 * Increase or decrease after
(Millions of yen) (Millions of yen) adjustment
* Figure after adjustme (%)

Net sale 10,74¢ 11,60( 7.¢
Operating incom 2,33¢ 2,30C 1.7
Ordinary income 2,397 2,400 0.1
Profit attributable 1,803 1,750 (3.0
to owners of

paren

ROE (% 13.C 11k (1.5)

* The outlook for the next term is premised on achege rate of 113 yen to the U.S. dollar.
* The figure for increase/decrease after ROE adjestrahows the percentage points of increase/decreas



MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017

2. Basic concept regarding the selection of acéogrstandards
The Company’s Group is conducting activities suslinéormation gathering and investigation, in
preparation for application of IFRS in the future.
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3. Consolidated financial statements
(1) Consolidated balance sheet

(Thousands of yen)

As of March 31, 2017

As of December 31, 2017

Assets
Current assets
Cash and deposits
Notes and accounts receivable - trade
Merchandise and finished goods
Work in process
Raw materials and supplies
Deferred tax assets
Other

Allowance for doubtful accounts

Total current assets

Non-current assets
Property, plant and equipment
Buildings and structures

Accumulated depreciation

Buildings and structures, net

Machinery, equipment and vehicles

Accumulated depreciation

Machinery, equipment and vehicles, ne

Tools, furniture and fixtures

Accumulated depreciation

Tools, furniture and fixtures, net

Land

Construction in progress

Total property, plant and equipment

Intangible assets
Investments and other assets
Investment securities
Net defined benefit asset
Deferred tax assets
Other

Allowance for doubtful accounts

Total investments and other assets

Total non-current assets

Total assets

4,718,329 4,634,069
% 1 2,784,578 % 1 3,611,497
289,112 376,705
83,204 129,283
293,452 432,726
212,240 282,859
353,112 78,830
211,947 212,570
8,722,081 9,533,400
6,248,274 6,494,076
(2,103,366) (2,313,882)

% 2 4,144,907 % 2 4,180,194
2,165,250 2,431,251
(1,495,486) (1,610,382)
669,764 820,868
972,954 1,137,545
(619,127) (693,682)
353,827 443,862

% 2 2,842,430 % 2 2,870,141
101,045 27,168
8,111,974 8,342,235
155,103 183,431
462,583 537,699
479,261 579,637
10,720 6,406

81,782 64,960
(29,836) -
1,004,511 1,188,704
9,271,590 9,714,371
17,993,671 19,247,772
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(Thousands of yen)

As of March 31, 2017 As of December 31, 2017

Liabilities

Current liabilities

Notes and accounts payable - trade % 1 1,072,085 % 1 1,019,041
Current portion of long-term loans payable 500,000 500,000
Accounts payable - other 286,776 414,248
Accrued expenses 69,955 131,788
Income taxes payable 244,989 354,863
Provision for bonuses 227,956 290,012
Provision for directors' bonuses 32,797 38,447
Accounts payable - facilities 205,259 36,152
Other 477,709 497,497
Total current liabilities 3,117,529 3,282,051
Non-current liabilities
Long-term loans payable 1,250,000 750,000
Deferred tax liabilities 397,122 486,777
Net defined benefit liability 50,812 53,5622
Provision for Share-based compensation 43,484 62,406
Other 24,350 25,319
Total non-current liabilities 1,765,769 1,378,025
Total liabilities 4,883,299 4,660,076
Net assets
Shareholders' equity
Capital stock 594,142 594,142
Capital surplus 456,912 456,912
Retained earnings 12,252,190 13,433,665
Treasury shares A835,654 A835,654
Total shareholders' equity 12,467,590 13,649,064
Accumulated other comprehensive income
Valuation difference on available-for-sale
5 121,571 168,439
securities
Foreign currency translation adjustment 385,223 619,926
Remeasurements of defined benefit plans 135,986 150,265
Total accumulated other comprehensive incor 642,782 938,631
Total net assets 13,110,372 14,587,695
Total liabilities and net assets 17,993,671 19,247,772
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(2) Consolidated statement of income and conse@dlatatement of comprehensive income

( Consolidated statement of income )

(Thousands of yen)

Fiscal year ended

March 31, 2017

Fiscal year ended

December 31, 2017

Net sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating profit
Non-operating income
Interest income
Dividend income
Trial products income
Insurance income
Foreign exchange gains
Other
Total non-operating income
Non-operating expenses
Interest expenses
Sales discounts
Foreign exchange losses
Waste disposal costs
Other
Total non-operating expenses
Ordinary profit
Extraordinary income
Gain on sales of non-current assets
Gain on sales of investment securities
Gain on shift of retirement benefit plan
Other
Total extraordinary income
Extraordinary losses
Loss on sales of non-current assets
Loss on retirement of non-current assets
Loss on valuation of investment securities
Employees' pension fund dissolution loss
Loss on reduction of non-current assets
Total extraordinary losses
Profit before income taxes

Income taxes - current

9,259,839 9,641,783
%1 3,214,591 %1 3,739,830
6,045,247 5,901,953

X 2,%3 4,157,782

%2 ,%3 3,908,043

1,887,465 1,993,910
21,312 17,205
10,039 11,081
24,542 15,154

— 8,541

— 4,564
13,745 21,635
69,640 78,183
2,179 1,973
4,478 4,471
36,676 -
18,630 -
6,858 2,463
68,822 8,908
1,888,283 2,063,185
¥4 6,769 %4 2,678
21,908 -
- 44,867

- 1,776
28,677 49,321
- %5 2,080

%6 16,868 %6 4,499
5,999 —
18,625 —
— 1,776
41,493 8,355

1,875,467 2,104,151
497,593 538,649
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Income taxes - deferred (264,663) (2,116)
Total income taxes 232,929 536,533
Profit 1,642,538 1,567,618
Profit attributable to owners of parent 1,642,538 1,567,618

( Consolidated statement of comprehensive income )

(Thousands of yen)

Fiscal year ended

March 31, 2017

Fiscal year ended

December 31, 2017

Profit 1,642,538 1,567,618
Other comprehensive income

Valuation difference on available-for-sale secasiti 51,087 46,868

Foreign currency translation adjustment (235,958) 234,702

Remeasurements of defined benefit plans, net of 19,832 14,278

Total other comprehensive income % (165,038) % 295,848
Comprehensive income 1,477,499 1,863,466
Comprehensive income attributable to

Comprehensive income attributable to owners of

1,477,499 1,863,466

parent
Comprehensive income attributable to

non-controlling interests
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(3) Consolidated statement of changes in equity

Previous fiscal year (April 1, 2016 to March 20,17 )
(Thousands of ygn

Shareholders' equity

Capital stock Capital surplus Retained earnings Treasury shares Total Zzirigholders
Balance at beginning of 594,142 446,358 10,993,841 (591,925) 11,442,416
current perio
Cumulative effects of 4,593 4,593
changes in accounting
policies
594,142 446,358 10,998,434 (591,925) 11,447,010
Restated balance
Changes of items during
perioc
Dividends of surplus (388,781) (388,781)
Profit attributable to owners| 1,642,538 1,642,538
of paren
(358,865) (358,865)
Purchase of treasury shareg
115,135 115,135
Disposal of treasury shares
Gain of treasury stock 10,553 10,553
disposal
Net changes of items other
than shareholders' equity
Total changes of items during — 10,553 1,253,756 (243,729) 1,020,580
perioc
Balance at end of current 594,142 456,912 12,252,190 (835,654) 12,467,590
perioc

Accumulated other comprehensive income

Valuation . Total accumulated
difference on Foreign CUTENCY | pemeasurements of | other Total net assets
: translation ) : .
available-for-sale ) defined benefit plans| comprehensive
o adjustment h
securitie income
Balance at beginning of 70,698 621,182 116,154 808,03} 12,250,452
current perio
Cumulative effects of
changes in accounting (214) (214) 4,379
policies
Restated balance 70,484 621,182 116,154 807,82 12,254,831
Changes of items during
perioc
Dividends of surplus (388,781)
Profit attributable to owners|
of paren 1,642,538
Purchase of treasury shareg (358,865)
Disposal of treasury shares 115,135
Gain of treasury stock
disposal 10,553
Net changes of items other
than shareholders' equity 51,087 (235,958) 19,832 (165,038) (165,038)
;Ztrfgfhanges of items during 51,087 (235,958) 19,832 (165,038) 855,541
?::iaglce atend of current 121,571 385,223 135,986 642,782 13,110,372
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MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017

Current fiscal year (April 1, 2017 to December 3017 )
(in thousands of ygn

Shareholders' equity
Capital stock Capital surplus Retained earnings Treasury shares Total ig?]righolders

Balance at beginning of 594,142 456,912 12,252,190 (835,654) 12,467,590
current perio
Changes of items during
period

Dividends of surplus (386,143) (386,143)

Profit attributable to owners

of paren 1,567,618 1,567,618

Net changes of items other

than shareholders' equ
Total changes of items during o - 1,181,474 - 1,181,474
perioc
Eg:i?’g:fe atend of current 594,142 456,912 13,433,665 (835,654) 13,649,064

Accumulated other comprehensive income
Valuation . Total accumulated
difference on Forttreé%rélt;%rggncy Remeasurements of | other Total net assets
available-for-sale adiustment defined benefit plans| comprehensive
securitie ! income
Balance at beginning of
current perio 121,571 385,223 135,986 642,782 13,110,372
Changes of items during
period
Dividends of surplus (386,143)
Profit attributable to owners| 1,567,618
of paren
Net changes of items other 46,868 234,702 14,278 295,848 295,848
thanshareholders' equ
;gﬁfhanges of items during 46,868 234,702 14,278 295,848 1,477,323
E::g:jce atend of current 168,439 619,926 150,265 938,631 14,587,695
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MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017

(4) Consolidated statement of cash flow
(Thousands of ye

Fiscal year ended
March 31, 2017

Fiscal year ended
December 31, 2017

Cash flows from operating activiti

Profit before income tax 1,875,46 2,104,15
Depreciatiol 368,90 472,06:
Increase (decrease) in allowance for doubtful 1,287 (29.703)
account
Increase (d.ecrease) in provision for share-based 43,484 18,922
compensatic
Gain on shift of retirement benefit p - (44,867
Increase (decrease) in provision for bon 16,49: 62,00(
Increase (decrease) in provision for directors 6,997 5,650
bonuse
Increase (decrease) in net defined benefit lig 3,50¢ 2,14:
Decrease (increase) in net defined benefit (74,19¢) (113,84%)
Interest and dividend incor (31,359 (28,287
Interest expens 2,17¢ 1,97:
Loss(gain) on sales of investment secur (21,909 0
Loss (gain) on valuation of investment secur 5,99¢ -
Decr.ease (increase) in notes and accounts (284.171) (758.734)
receivable- trade
Decrease (increase) in invento (114,39) (230,56
Increase (decrease) in notes and accounts payat 256,660 (71,045)
trade
Other, ne 87,46¢ 599,74
Subtota 2,142,42. 1,989,59
Interest and dividend income recei 33,37¢ 28,85¢
Interest expenses pi (2,789 (2,279
Income taxes pa (539,619 (424,61)
Net cash provided by (used in) operating activ 1,633,40! 1,591,56
Cash flows from investing activiti
Payments into time depos (1,658,28) (1,525,741
Proceeds from withdrawal of time depac 1,851,21 1,584,521
Purchase cproperty, plant and equipme (2,706,98) (814,70)
Progeeds from sales of property, plant and 10,568 3,967
equipmer
Purchase of intangible ass (39,04) (57,259
Purchase of investment securi (8,919 (7,602
Proceeds from sales of investmsecuritie 52,28: 0
Other, ne 37,45¢ (15,989
Net cash provided by (used in) investing activ (2,461,70) (832,799
Cash flows from financing activiti
Proceeds from lor-term loans payak 2,000,001 -
Repayments of lor-term loans payak (250,000 (500,000
Proceeds from sales of treasury st 125,68 -
Purchase of treasury she (358,86)) -
Cash dividends pa (388,75) (385,10)
Net cash provided by (used in) financing activ 1,128,06! (885,107
Effe.ct of exchange rate change on cash and cash 705 67.512
equivalent
Net increase (decrease) in cash and cash equis 300,47- (58,82%)
Cash and cash equivalents at beginning of p 3,422,87 3,723,35!
Cash and cash equivalents at end of p % 3,723,35 X 3,664,52
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MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017
(5) Notes on the consolidated financial statements
(Notes on the premise of a going concern)
N/A

(Basis of presentation and summary of significaebanting policies for the preparation of consdkdifinancial statements)
1 Scope of Consolidation

Number of consolidated subsidiaries 6
Name of consolidated subsidiaries MEC TAIWAN COMPANTD.
MEC (HONG KONG) LTD.
MEC FINE CHEMICAL (ZHUHAI) LTD.
MEC CHINA SPECIALTY PRODUCTS (SUZHOU) CO.,LTD.
MEC EUROPE NV.
MEC SPECIALTY CHEMICAL(THAILAND)CO., LTD.

Scope of consolidated subsidiaries
From this consolidated fiscal year, MEC SPECIALTMEMICAL
(THAILAND) CO., LTD was newly established, it isdluded in the scope of
consolidation.

2 Matters concerning the change to the consolideltesing date
We had set the consolidated closing date to Matcév@ry year, but have unified the Company’s actingrperiod with that of
overseas consolidated subsidiaries with the aithabughly achieving timely and appropriate disakesof corporate information,
and streamline business operations in areas sutie &roup’s budget compilation and performanceagament. Therefore, we
changed the consolidated closing date to Decentbew&ry year at the resolution of the 48th Ordiraeneral Meeting of
Shareholders held on June 21, 2017.
Accompanying this change, the period of the codatdid period under review is the nine months frgmlA, 2017 to December
31, 2017.

3 Fiscal Year-End of Consolidated Subsidiaries
The closing date for accounts of all consolidaigigliaries has become the same as the consolidatgdg date from the current
consolidated fiscal year.

4  Summary of Significant Accounting Policies

(1) Basis and Methods of Valuation of Significarsiséts
i) Marketable securities

Other marketable securities
Securities with determinable market value:
Stated at the market value method based on theduatrket prices at the end of the fiscal yeardalized holding
gains and losses are reported in a component cétsbiders’ equity, with the cost of securities sioddng calculated by
the moving-average method.)
Securities without a determinable market value:
Stated at cost using the moving-average method
i) Derivatives
Stated at the market value method
ii) Inventories
(i)  Goods, products (chemicals), work in progreas; materials, inventories of merchandise and segpl
Stated at cost based on the periodic average mélood price devaluation based on the decreasmofitgbility of
balance sheet values)
(i)  Products (Machinery):
Stated at cost based on the specific identificatiethod (book price devaluation based on the dserigeprofitability of
balance sheet values)

(2) Depreciation and Amortization of Significantf@eciable Assets
i) Tangible fixed assets

The Company accounts for depreciation of tangibdedf assets by the declining-balance method, exXoepiuildings
(excluding fixtures) acquired on and after Aprill®98, which are accounted for by the straight-imethod.
Overseas consolidated subsidiaries account fodepeeciation of property, plants, and equipmenhigdy the straight-line
method.
The principal useful lives are as follows:

Buildings and structures: 7 — 50 years

Machinery and vehicles: 4 —10 years
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Tools, furniture and fixtures: 3 -10 years
i) Intangible fixed assets

Intangible fixed assets are amortized using thegiit-line method.

(3) Method of Accounting for Significant Allowances
i) Allowance for Doubtful Accounts

The Company provides allowance for doubtful acceiman amount sufficient to cover probable logsesollection.
Provision for normal receivables is calculated bing the actual percentage of credit losses, vibileertain identified

doubtful receivables, recoverability is assess@drsgely to estimate the uncollectible amount.
ii) Reserve for Bonuses

The Company provides reserve for bonuses for ereploand Executive Officers who are not Directosetan the

estimated amount of payment in the current conatditiyear.
iii) Provision for Directors’ Bonuses

The Company provides allowance for bonuses fordbars based on the estimated amount of paymeheiourrent
consolidated year.

(4) Method of accounting for retirement benefits
i)  Method of periodical allocation of estimatedimement benefits

In calculating retirement benefit obligations, tbempany adopts benefit formula criteria as a methodllocating estimated

retirement benefits in the period up to the enthefcurrent consolidated fiscal year.
i) Actuarial differences and method of procesgimnigr service costs

Prior service costs are amortized by the straigiet#hethod over a certain period within the aveegtenated remaining
service period of employees (10 years) at the tfreccurrence.
Actuarial differences are amortized by the declifimlance method over a certain period within trerage estimated
remaining service period of employees (10 yearff)atime of occurrence of each year, beginnintftbe following fiscal
year.
(5) Basis of translation of significant assets habilities denominated in foreign currencies idgpanese yen
Monetary receivables and payables denominated@igio currencies are translated into yen usingtkeailing spot exchange
rate on the consolidated balance sheet date anexahange differences are accounted for as profitss. Assets and liabilities
of overseas consolidated subsidiaries are transiate yen at the prevailing spot rate at the begasheet date of consolidated
subsidiaries. The profit and loss of consolidatgos&liaries are translated into yen at the avesagérate during the period and
any exchange differences are recorded as foreigarmy translation adjustment under net assets.
(6) Cash and cash equivalent in the consolidasgdrsent of cash flow
Cash and cash equivalent comprise cash on han@dndedeposits and short-term, highly liquid investteghat are readily
convertible into known amounts of cash and whiehsabject to an insignificant risk of change inueglhaving been within
three months of maturity at acquisition.
(7) Other significant matters for the preparatiécansolidated financial statements
Accounting for consumption taxes

The Company adopts the tax exclusion method.

(Additional information)
(Transfer of retirement benefit system)
Effective April 1, 2017, the Company shifted toefided contribution corporate pension plan for pdthe defined benefit

corporate pension plan and applies "Accountingrfansition between Retirement Benefit Plans, &cideline No. 1 revised on

December 16, 2016)" and "Practical treatment camegraccounting activities such as transition betweetirement benefit

schemes" (Practical response report No. 2 reviadeebruary 7, 2007).

Accompanying this transition, at the beginningh# tonsolidated fiscal year under review, retirenbemefit obligation decreased by
352,909 thousand yen, while assets related t@neéint benefits also decreased by 366,377 thousandryaddition, of the
unrecognized actuarial gains and losses of 195/88%and yen, the amount equivalent to the transfére defined contribution
corporate pension plan of 58,335 thousand yen cedws profit. As a result, a gain of 44,867 thadsgen was recorded as a

transition to the retirement benefit system.
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MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017

(Notes to consolidated balance sheet)

*1  Notes maturing at end of current fiscal year
In accounting for notes maturing at the end ofdineent fiscal year, we process payments usingléte of the
notes. Please note that because the last day féthéyear under review was a holiday for finahanstitutions, notes
maturing on the last day of the next fiscal yeariacluded in the balance of bills on the last dathe fiscal year
under review.

Previous fiscal year Current fiscal year
(As of March 31, 201) (As of December 31, 20)
Buildings and structures - thousand yen 33,887 thousand yen
Lanc - thousand ye 3C,073 thousand ye
Previous fiscal year Current fiscal year
(As of March 31, 207) (As of Decembe 31, 201)
Buildings and structures 924 thousand yen 91,594 thousand yen
Lanc 25,77% thousand ye 28,362 thousand ye
Total 26,70C thousand ye 11¢€,957 thousand ye

There is no obligation corresponding to above pledged ass.

(Notes to consolidated statements of income)
*1 The inventories at the fiscal year end are theunts after write-down of book value as a resiit decrease in
profitability, and the following loss on valuatiaf inventories is included in cost of sa

Previous fiscal year Current fiscal year
(April 1, 2016 To March (April 1, 2017
31, 2017) To Decembe 31, 201)
13,76€ thousand ye 38,11C thousand ye

*2 Breakdown of selling, general, and administratixpemse:

Previous fiscal year Current fiscal year
(April 1, 2016 To March (April 1, 2017

31, 2077) To Decembe 31, 201)
Provision of allowance for doubtful accot 1,607 thousand ye 811thousand ye
Salaries and bonus 1,090,64. thousand ye 1,C25,78¢ thousand ye
Packing and transportation exper 417,09 thousand ye 431,87€ thousand ye
Provision for allowance for bonus 127,¢40thousand ye 168,751 thousand ye
Provision for directors’ bonus 32,79 thousand ye 38,447 thousand ye
Stock-based compensation provisi 43,484 thousand ye 18,92Z thousand ye
Retirement benefit expent 76,14¢thousand ye 83,463 thousand ye
Research and development expe 902,51  thousand ye 78€,94¢€ thousand ye

*3 Research and development expenses included inajenxgenses were as follo

Previous fiscal year Current fiscal year
(April 1, 2016 To March (April 1, 2017
31, 20:7) To Decembe 31, 201)
902,51 thousand ye 78€,94¢ thousand ye

*4  Breakdown of profit on sale of fixed assets is@livs.

Previous fiscal year Current fiscal year
(April 1, 2016 To March (April 1, 2017
31, 20277) To Decembe 31, 201)
Machinery, equipment and vehic 6,76¢ thousand ye 2,67¢ thousan yer

*5 Breakdown oloss on sale of fixed assets is as follo

Previous fiscal year Current fiscal year
(April 1, 2016 To March (April 1, 2017
31,2017) To Decembe 31, 201)
Machinery, equipment and vehic - thousand ye 57z thousand ye
Tools, furniture and fixture - thousand ye 1,507 thousand ye
Total - thousand ye 2,08(thousand ye
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*6 Breakdown of loss odispose of fixed assets is as follov

Previous fiscal year

Current fiscal year

(April 1, 2016 (April 1, 2017
To March 31, 217) To Decembe 31, 201)
Buildings and structur 8,374 thousand ye 475thousand ye

Machinery,equipment and vehicl
Tools, furniture and fixture
Investments and other assets [ot
Fixed asset removal co

6,31€ thousand ye
1,07« thousand ye

7¢ thousand ye
1,02% thousand ye

2,09z thousand ye
632 thousand ye
50 thousand ye
1,248 thousand ye

Total

16,86¢ thousand ye

(Matters related to consolidated statement of celmgmsive income)

4,49¢ thousand ye

* Amount of reclassification adjustment and tayeeffamount pertaining to other comprehensive income

Previous consolidated fiscal year
(From April 1, 2016 To

March 31, 2017)

Consolidated fiscal year under

review
(From April 1, 2017 To
December 31, 2017)

Valuation difference on available-for-sale
securities
Amount arising in the current fiscal year
underreview
Amount of reclassification adjustmu

95,714 thousand yen
(21,90¢ thousand yel

67,514 thousand yen
0 thousand ye

Before income tax effe
Income tax effes

73,80 thousand ye
(22,71¢thousand yel

67,514 thousand ye
(20,64E thousand yei

Valuation difference on available-for-sale
securitie

51,087 thousand yen

46,868 thousand yen

Foreign currency translation adjustm:
Amount arising in the current fiscal year
under revie\

(235,958 thousand yen)

234,702 thousand yen

Adjustmentsrelated to retirement benef
Amount arising in the current fiscal year
under revie\

Amount of reclassification adjustmi

51,791 thousand yen
(23,22:thousand yel

41,820 thousand yen
(21,252 thousand yei

Before income tax effe
Income tax effes

28,56¢ thousand ye
(8,73¢€ thousand yet

20,56¢ thousand ye
(6,28¢ thousand yet

Adjustments related to retirement bent

19,83: thousand ye

14,27¢ thousand ye

Other comprehensive incol

(165,03t thousand ye)

29E,84¢ thousand ye)
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(Matters related to consolidated statement of chsirg shareholders’ equity)
Previous fiscal year (April 1, 2016 to March 3112
1. Class and numbers of total shares issued aasiinestock held

Number of shares at the Increase in number of| Decrease in number of Number of shares at the
beginning of the current shares during the fisca] shares during the fiscal end of the fiscal year
fiscal yea yeal yeal
Shares issued
Common stoc 20,071,093 - - 20,071,093
Total 20,071,093, - - 20,071,093
Treasury stoc
Common stoc 700,08t 200,000 - 900,08¢
Total 700,08 200,000 - 900,08¢

(Note) 1. Atotal of 136,175 shares were contedub Japan Trustee Services Bank, Ltd. (trustuadg@s trust property in the
stock-based compensation system for directors taatt-based compensation system for executive officEhey are
treated as treasury stocks in consolidated finhstagements and financial statements.

2. The increase of 200,000 shares of treasurk gtomommon stock is an increase of 200,000 shduwedo the purchase of
treasury stock as resolved by the Board of Diraector

2. Dividends
(1) Amount of dividends paid

. . 'I_'otal amount of Dividend per sharg .
(Resolution) Class of shares d|V|den?s (thpusancs (ven) Date of record Effective date
of yen

May 20 2016
Board of Common stock 193,71p 10| March 31, 2016| May 31, 2016
directors’ meetin
October 28, 2016 September 30
Board of Common stock 195,071 10 2016 ' | December 6, 2016
directors’ meetin

(Note) The total amount of dividends based on alutiesn made by the Board of Directors on Octol#r2016, includes a dividend
of 1,361 thousand yen related to Company stock imelthe Stock Delivery Trust for Directors and $t@elivery Trust for
Executive Officers.

(2) Dividends with a record date within the currBstal year that become effective after the entheffiscal year

Total amount of S ¢
. Class of dividends ource o Dividend per .
(Resolution) shares (thousands of dividends share (yen) Date of record Effective date
yen,
May 23, 2017 Common Retained
Board of directors’ stock 193,710  earnings 10| March 31, 2017 May 31, 2017
meeting

(Note) The total amount of dividends based on aluéisn made by the Board of Directors on May 23172, includes a dividend of
1,361 thousand yen related to Company stock hettidptock Delivery Trust for Directors and StookliRery Trust for
Executive Officers.

Current fiscal year (April 1, 2017 to December 2217)
1. Class and numbers of total shares issued aaslinestock held

Number of shares at the Increase in number of| Decrease in number o
o ) . . . Number of shares at the
beginning of the current shares during the fisca| shares during the fiscal !
) end of the fiscal year
fiscal yea yeal yeal
Shares issued
Common stock 20,071,093 - - 20,071,093
Total 20,071,093 - - 20,071,093
Treasury stock
Common stock 900,08t - - 900,08
Total 900,08 - - 900,08
(Note) A total of 136,175 shares were contributedapan Trustee Services Bank, Ltd. (trust ac¢@strust property in the

stock-based compensation system for directors taett-based compensation system for executive officEhey are
treated as treasury stocks in consolidated finhstagements and financial statements.
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2. Dividends
(1) Amount of dividends paid
Total amount of Dividend per shars
(Resolution) Class of shares|dividends (thousand (yen) Date of record Effective date
of yen

May 23 2017
Board of directors] Common stock 193,71p 10| March 31, 2017| May 31, 2017
meeting
November 2, 2017
Board of directors] Common stock 195,071 10 September 30, | - December 5,
meetinc 2017 2017

The total amount of dividends based on alutisn made by the Board of Directors on May 2812 and November
2,2017, includes a dividend of 1,361 thousand wéated to Company stock held by the Stock Delivietyst for Directors
and Stock Delivery Trust for Executive Officers

(Note)

(2) Dividends with a record date within the currBstal year that become effective after the entheffiscal year

Total amount of
' Class of dividends Source of | Dividend per ,
(Resolution) shares (thousands of| dividends share (yen) Date of record Effective date
yen
February 20, 2018 .
Board of directors’ Common 231,684 Reta!ned 12 December 31, March 3, 2017
) stock earnings 2017
meeting
(Note) The total amount of dividends based on alutisn made by the Board of Directors on Febri20y2018, includes a

dividend of 1,634 thousand yen related to Compéamgksheld by the Stock Delivery Trust for Directanrsd Stock
Delivery Trust for Executive Officers.

(Consolidated statement of cash flow)
*  Reconciliation of cash and cash equivalents atetind of the fiscal year with the consolidated medasheet

account

Current fiscal year
(April 1, 2017 to
Decembe 31, 201)

4,634,069 thousand yen
(969,544 thousand yen)
3,664,524 thousand yen

Previous fiscal year
(April 1, 2016 to
March 31, 20.7)

4,718,329 thousand yen
(994,978 thousand yen)
3,723,350 thousand yen

Cash and deposits

Time deposits with maturities extending over
three months

Cash and cash equivalents
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(Retirement benefit)
Outline of retirement benefit plan applied

The Company adopts a contract-type defined becefitorate pension plan operated by multi-emplofeash balance plan”)
based on the Defined Benefit Corporate Pensionfoaivts employees and with regard to executiveceifs not directors, a
retirement benefit pension plan for executive doecis established. From April 1, 2017, we traosid to a defined contribution
pension plan for part of the conventional conttgpe defined benefit corporate pension plan (cadarize plan).

Certain consolidated subsidiaries adopt a defimadribution pension plan or defined benefit plare @alculate the retirement
benefit expenses and liabilities related to reteatrbenefits by the simplified method for theserdef benefit plans.

In addition to the above system, the Company himetjbthe Employees’ Pension Fund of the Japanféldcs Packaging and
Circuits Association, but it was dissolved on Magdh 2017 with approval from the Minister of Healtlabor and Welfare. The
amount of loss that is expected to occur as atrefstarting the dissolution procedure for thedusirecorded as loss on welfare
pension fund dissolution in the previous consoéddiscal year.

Further, because the Fund is a system that caenadx to reasonably calculate the amount of persisets corresponding to
our own contribution, they are accounted for inghene way as a defined contribution plan in theiptes consolidated fiscal
year.

Multi-employer plan
The required contribution for the employees’ pendimd system, which is a plan operated by multgsteployers that is
accounted for in the same manner as a definedibotitm plan, was 12,497 thousand yen in the previmonsolidated fiscal year.
(1) Most recent funded status of the multi-emplgylen

Previous consolidated fiscal year
(As of March 31, 217)

Amount of pension ass: 65,250,353 thousand y

Total of the amount of the pension
obligations based on the calculation of

pension financing in the plan and the 64,693,335
amount of minimum reser
Net amount 557,018
(Note) Amount of pension assets shows the amoghiding the pre-payment 50,000,000 thousand yeheofminimum policy

reserve.
(2) Amount paid by the Company as a percentagemtfibutions to the multi-employer plan
Previous fiscal year: 1.93% (April 1, 2016 to Ma&h 2017)
(3) Supplemental information
The net amount in (1) above was mainly due to agmEsice liability in pension financing (previoosnsolidated fiscal year:
1,625,526 thousand yen) and a contingent reseregiQus consolidated fiscal year: 2,182,544 thodsam).
The method of amortizing past service liabilitytliiis system is to evenly amortize the principal amerest over a period of 6
years 1 month (previous consolidated fiscal ydanhe Company Group’s consolidated financial stegsts, we are
processing cost (previous consolidated fiscal ye&80 thousand yen) for special premiums.
The percentage of the Company’s salaries in (2yeblad not match the percentage of actual coniohut
Further, as it has already been dissolved in thisalidated fiscal year, its description has bewitted

3. Defined benefit plans
(1) Reconciliation of the beginning and ending haés of retirement benefit obligations (excluding scheme that applies
the simplified method, which is listed in (3))

Consolidated fiscal year under
review
(From April 1, 2017 To
December 31, 2017)

Previous consolidated fiscal year
(From April 1, 2016 To
March 31, 2017)

Beginning balance of the retirement benefit

o 1,012,864 thousand yen 1,185,010 thousand yen
obligatior
Service cos 84,22¢ 53,46¢
Interest expen: 4,051 2,49¢
Accruals of actuarial gains and los 22,54¢ 5,24¢
Payment of retirement bene (43,003 (4,239
N_et acc_ruals by the pension fund 104,325 )
dissolutior
Redu.ctlo.n due to.trans!tlon to defined ) (352,909)
contribution pension ple
Balance of retirement benefit obligations at 1,185,010 889,069

end of yee
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Reconciliation of the beginning and ending ha&s of pension assets (excluding the schemepgpéésa the simplified

method, which is listed in (3))

Previous consolidated fiscal year
(From April 1, 2016 To
March 31, 2017)

Consolidated fiscal year under
review
(From April 1, 2017 To
December 31, 2017)

Beginning balance of pension as

1,417,92'thousand ye

1,664,272 thousand ye

Expected return on ass - 973
Accruals of actuarial gains and los 74,33¢ 105,401
Contributions from the employ 129,30t 68,678
Paymer of retirement benefi (43,009 (4,239)
amount distributed by the employees'
. . ; 85,700 -

pension fund dissolutic
Balance of r?tlrement benefit obligations ) (366,377)
at end of ye:

Balance of the pension assets at end of 1,664,272 1,468,707

Reconciliations of beginning and ending balanaiethe liability for the retirement benefits betsystem that uses the
simplified method

Previous consolidated fiscal year
(From April 1, 2016 To
March 31, 2017)

Consolidated fiscal year under
review
(From April 1, 2017 To
December 31, 2017)

Beginning balance of the liability for
retirement benefi

47,624 thousand yen

50,812 thousand yen

Payment of retirement bene 3,50¢ 2,14:
Othel (317 565
Ending balance of the liability for 50,812 53,522

retirement benefi

Reconciliation of the ending balance of théreatent benefit obligations and pension assetsliahitities and assets
relating to retirement benefits that have beenrdEmbin the consolidated balance sheet

Previous consolidated fiscal Consolidated fiscal year under

year
(March 31, 207)

review
(Decembe 31, 201)

Retirement benefit obligation of funded pl

1,216,26thousand ye

922,63(thousand ye

Pension asse 1,682,46! 1,490,17.
(466,198 (567,535
Retirement benefobligation of unfunded pla 37,75( 41,42
Net amount of liabilities and assets that have been
recorded in the consolidated balance ¢ (428,448) (526,115)
Liabilities related to retirement bene 50812 53,522
Net defined benefit as: (479,26 (579,€37)
Net amount of liabilities and assets that have been (428,448) (526,115)

recorded in the consolidated balance ¢

Amount of retirement benefit costs and theaadkdown

Previous consolidated fiscal year
(From April 1, 2016 To
March 31, 2017)

Consolidated fiscal year under
review
(From April 1, 2017 To
Decembe 31, 201)

Service cos 84,22 thousand ye 53,46€ thousand ye
Interest expen: 4,051 2,49¢
Expected return on ass - (973
E);ps)znsed amount of actuarial gains and (37,385) (21,252)
Expensed amount of prior service ( 14,16: -
Retirement b(_eneﬂt costs V\_/hlch are 3505 2143
calculated using the simplified mett
Loss on transfer of benefit obligation

! i . 18,625 -
relating to employees' pension ft
Proflt_ from tran3|t!0n toldeflned ) (44,867)
contribution pension pl
Retirement benefit cost of defined benefit 87.184 (8,986)

plan:

20



(6)

MEC COMPANY LIMITED <4971> Consolidated FinanciakBults for the Fiscal Year Ended December 31, 2017

Adjustments related to retirement benefits
A breakdown of the items that were recorded inattiie@stments for retirement benefits (before makieductions for the

tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year under

: review
(From April 1, 2016 To (From April 1, 2017 To
March 31, 2017) December 31, 2017)
Prior service co (14,162 thousand yei - thousand ye
Accruals of actuarial gains and los (14,409 (20,569
Total (28,569 (20,569

(7) Cumulative adjustment to retirement benefits

A breakdown of the items that were recorded inctiulative adjustments for retirement benefitsgbemaking
deductions for the tax effect) is as follows.

Previous consolidated fiscal year Consolidated fiscal year under

review
(March 31, 2017) (December 31, 2017)
Erl]f(fjelrgsnce with unrecognized actuarial gain (195,889 thousand yen) (216,457 thousand yen)
Total (195,889 (21€,457)

(8) Matters relating to pension assets

i) Main components of the pension assets
The ratios of the major classifications for theatqgension assets are as follows.
Previous consolidated Consolidated fiscal year

fiscal yea under revie\
(March 31, 207) (Decembe 31, 201)
Bond: 26% 25%
Stock: 45 42
General accoun 1€ 19
Othel 13 14
Total 10C 10C

if) Method of setting the expected long-term rafteeburn on pension assets
To determine the expected long-term rate of returpension assets, we consider the current anddallocation of
pension assets, and the current and expected éomgrate of return from the variety of assets thake up the pension

assets.

(9) Matters relating to actuarial assumptions

Major actuarial assumptions (representing a weihterage)
Previous consolidated Consolidated fiscal year

fiscal year under review
(March 31, 207) (Decembe 31, 201)
Discount rat 0.4% 0.4%
Expected long-term rate of return on 0.0 0.1

pension asse

Defined contribution plans

The required contributions to defined contributmans of consolidated subsidiaries that use defooedribution plans came
to 43,571 thousand yen for the previous consoliiseal year (April 1, 2016 to March 31, 2017) ai®J557 thousand yen for
the consolidated fiscal year under review (AprieQ17 to December 31, 2017).

Matters related to other retirement benefits
The effect of the partial transition from the catrtype defined benefit corporate pension plasi{dzlance plan) to the
defined contribution pension plan for the curremsolidated fiscal year is as follows.
Consolidated fiscal year under review
(December 31, 201

Decline in retirement benefit obligati 352,90¢ thousand ye
Decline in pension ass (366,377
Unrecognized actuarial gain and | 58,33t

Total 44,86
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(Deferred tax accounting)

1 Breakdown of deferred tax assets and deferreligtaikties by major causes of occurrence

(Current Assets)

Previous fiscal year (March 31,
2017)

Current fiscal year
(Decembe 31, 201)

Deferred tax asse
Allowance for bonuse
Accrued enterprise ti
Social insurance premiul
Carry forward of foreign tax cred
Unrealized income oinventory asse
Othel
Total deferred tax ass

Deferred tax liabilitie
Othel
Total deferred tax liabilitie
Net deferred tax ass

(Fixed Assets

70,23 thousand ye
10,19¢ thousand ye
10,81¢ thousand ye
21,14 thousand ye
90,92 thousand ye

9,14t thousand ye

88,654 thousand ye
16,134 thousand ye
13,592 thousand ye
35,067 thousand ye
120,614 thousand ye
9,20¢ thousand ye

212,45t thousand ye

(217) thousand ye

283,274 thousand ye

415 thousand ye

(217) thousand ye

415 thousand ye

212,24(thousand ye

282,85¢ thousand ye

Previous fiscal year (March 31,
2017)

Current fiscal year
(Decembe 31, 201)

Deferred tavasset

Unpaid directors’ retirement bene
Allowance for doubtful accour
Liabilities relating to retirement bene
Carry forwart deficit
Reserve for stock compensat
Impairment los

Othel
Subtota

Valuatior allowanct

Total deferre(tax asse

Deferred tax liabilitie

Valuation difference on available-for-sale

securitie
Retained earnings of overseas subsidi
Assets related to retirement bene
Total deferred tax liabilitie
Net ceferred tax liabilitie

4,37¢thousand ye
7,45¢ thousand ye
13,76¢ thousand ye
- thousand ye
13,29" thousand ye
176,23 thousand ye
59,66: thousand ye

4,37¢thousand ye

- thousand ye
14,723 thousand ye
34,323thousand ye
19,082 thousand ye
176,23 thousand ye
30,117 thousand ye

274,80(thousand ye 278,866 thousand ye
(208,35¢ thousand yet (208,549 thousand yel
66,44(thousand ye 7C,317 thousand ye

(53,553 thousand yen)

(252,73: thousand ye)
(146,558 thousand ye)

(74,198 thousand yen)

(299,23t thousand ye)
(177,257 thousand ye)

(452,84. thousand ye)

(55(,687 thousand ye)

(386,40: thousand ye)

(480,37C thousand ye)

The amount of “net deferred tax liabilities” (preus fiscal year 386,401 thousand yen; currentlfigear: 480,370
thousand yen) is included in the following itemgtie consolidated balance sh

Previous fiscal year (March 31, Current fiscal year
2017) (Decembe 31, 201)

Fixed asset- deferred tax ass¢
Fixedliabilities - deferred tax liabilitie

10,72(thousand ye 6,40¢€ thousand ye
(397,12: thousand ye) (48€,777 thousand ye)
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Breakdown of major causes of differences betvtbe effective statutory tax rate and rates opcmate
income taxes after application of deferred tax antiag:

Previous fiscal year (March 31, Current fiscal year
2017) (December 31, 20)
Effective statutory tax rate 30.8 % 30.8 %
(Adjustment
Permanent difference including entertainment 0.9 % 1.1 %
and social expens
Inhabitant tax on pecapita bas 0.4 % 0.2 %
Research crec (8.3 %) (6.7 %)
Foreign tax deductiol 3.2 % (0.4 %)
Overseas Subsidiary Income Retention Tax - 1.0 %
Retained earnings of overseas subsidi (13.2 %) 2.2 %
Differences from foreign tax rate (2.6 %) (2.5 %)
Othe! 1.2 % (0.2 %)
124 % 255%

Rates of corporate income taxes after

application of deferred tax accounting

(Segment information)

1.

[Information by operating segment]

Overview of reportable segments

The Company'’s reportable segments are those farhafiiancial information on the Company’s sepatatis is
available and such information is used by the Badildirectors to decide how to allocate managemesturces and to
evaluate achievements. Thus, they are subjecttdaereviews.

The Company’s Group mainly manufactures and sbisnicals involved in manufacturing PCBs. The Comydan
located in Japan. Overseas, it has bases in Takarg Kong, China, and Europe (mainly Germanyy/tahd Austria).
These are respectively overseen by MEC TAIWAN COMRALTD.; MEC (HONG KONG) LTD.; MEC FINE
CHEMICAL (ZHUHAI) LTD.; MEC CHINA SPECIALTY PRODUCT (SUZHOU) CO., LTD.; MEC SPECIALTY
CHEMICAL (THAILAND) CO., LTD.; and MEC EUROPE NV. &ch local corporation is an independent busine#s un
They formulate comprehensive strategies for eagiomewith regards to the products they handle,eqmand their
business activities.

Therefore, the Company’s Group consists of segntbatsare separated on the basis of their regjamaluction and
marketing systems. There are six reportable segméapan, Taiwan, Hong Kong (Hong Kong, Zhuhaijn€liSuzhou),
Thailand, and Europe.

Since MEC SPECIALTY CHEMICAL (THAILAND) CO., LTD wa newly established, from this consolidated figesr,
a new report "Thailand" has been added as a segment

Method of calculating net sales, profit or lasssets, liabilities and other items by reportaklgment

The method of accounting treatment used for reptatausiness segments is approximately the santabstated in
“Basis of presentation and summary of significartoainting policies for the preparation of consdkdsfinancial
statements.”

Figures for the profits at reportable segmentdased on operating income.

Inter-segment revenue and transfers are basedrmmtmarket prices.
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3. Information on net sales, profit or loss, asd&bilities and other items by reportable segment
Previous fiscal year (April 1, 2016 to March 3112

(Thousands of yen)

Reportable segme
- - Total
Japal Taiwar Hong Kong Chine Europ
Net sale
Sales to external custom 4,412,36! 1,988,23. 778,42. 1,447,484 635,33- 9,259,83
Inte-segment sales and trans 2,032,27. - 1,807 1,00¢ 49,08: 2,084,17.
Total 6,444,64 1,988,223 780,23( 1,448,49 682,41« 11,344,01
Segment prof 1,209,83 222,54 115,66: 277,62: 83,58: 1,909,24
Segment asse 13,785,69 2,641,12 1,182,32. 1,561,32! 484,84¢ 19,655,48
Other item
Depreciation and amortizati 251,55: 44,20¢ 21,55t 43,29: 8,294 368,90
Increase in property, plant and
equipment and intangible 1,884,367 14,219 11,353 49,905 74,004 2,033,850
asset
Current fiscal year (April 1, 2017 to December 2017)
(Thousands of yen)
Reportable segme
Total
Japal Taiwar Hong Kon¢ Ching Thailanc Europe
Net sale
Sales to external custom 4,08E,20¢ 2,252,23¢ 861,99¢ 1,834,499 - 607,847 9,641,783
Inter-segment sales and 1,840,669 126 266 5,492 - 128,284| 1,974,838
transfer
Total 5,92¢E,872 2,252,358 862,265 1,839,992 - 736,132 1161€,622
Segment prof 1,41C,867 285,577 104,134 222,347 (20,077 86,778 2,089,62¢
Segment asse 14,345,45C 2,€21,57¢ 1,297,647 1,615,414 736,501 57¢,937 21,19%,53¢
Other item
Depreciation and amortizati 34,677 39,66€ 17,86¢ 5G,904 10 13,935 472,063
Increase in property, plant and
equipment and intangible 492,230 20,365 13,521 83,108 141 38,034 647,401
asset
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4. Differences between the total amount at reptetsbgments and the amount stated in the consadidimiancial
statements, and main details of such differencestéms concerning reconciliation)

(Thousands of yen)

Net sale Previous fiscal ye: Current fiscal ye:
Reportable segment tc 11,344,010 1161€,622
Intersegment eliminatio (2,084,17) (1,974,83¢)
Sales stated in the Consolidated Financial States 9,259,83! 9,641,783

(Thousands of yen)

Profit Previous fiscal yei Current fiscal ye:
Reportable segment tc 1,999,24 2,08¢,62¢
Intersegment eliminatio (21,789 (95,71¢)
Operating income in the Consolidated FinancialeBtent 1,887,46! 1,99:,91C

(Thousands of yen)

Asset: Previous fiscal ye: Current fiscal ye:
Reportable segment tc 19,655,48 21,19%,53¢
Intersegmenelimination: (1,661,81) (1,94E£,760)
Total assets in the Consolidated Financial Statés 17,993,67 19,247,772
(Thousands of yen)
Amount stated in the
Reportable segment total Adjustment Consolidated Financial
Other items Statemen
Previous fiscal| Current fiscal | Previous fiscal| Current fiscal | Previous fiscal| Current fiscal
yeal yeal yeal yeal yeal yeal

Depreciation and 368,904 472,063 - - 368,904 472,063
amortizatiol
Increase in property, plant
and equipment and 2,033,850 647,401 - - 2,033,850 647,401
intangible asse
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[Related Information]
Previous fiscal year (April 1, 2016 to March 3112D
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicernstted.

2. Information by geographical segment
(1) Net sales
(Thousands of yen)

Japal Taiwar Chine Othel Total
4,202,69C 1,964,301 2,22E,9C7 86€,93¢ 9,25¢,839

Note: Net sales to customers are based on locatimhare classified by country or region.

(2) Tangible fixed assets
(Thousands of yen)

Japal Taiwar Chine Europe Total
6,805,325 742,474 455,307 110,86¢ 8,111,¢74

3. Information on each major customer
Of sales to external customers, because theredsstmation for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdyeated in this material.

Current fiscal year (April 1, 2017 to December 2017)
1. Information by product and by service
Because there is a single category of productsandces, information by product or by servicernstted.

2. Information by geographical segment
(1) Net sales
(in thousands of yen)
Japal Taiwar Chine Othel Total

3,93€,45¢ 2,22€,73¢ 2,69€,49¢ 78(,090 9,641,783

Note: Net sales to customers are based on locatimhare classified by country or region.

(2) Tangible fixed assets
(in thousands of yen)

Japal Taiwar Ching Thailanc Europe Total

6,91€,391 759,627 494,287 23,13« 14€,794 8,342,23¢

3. Information on each major customer
Of sales to external customers, because theredsstination for 10% or more of net sales in thesotidated
statements of income, the statement of such hasdmaéted in this material.
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[Information on impairment of fixed assets by reépbfe segment]
Previous fiscal year (April 1, 2015 to March 3118D
N/A

Current fiscal year (April 1, 2016 to March 31, ZQ1
N/A

[Information on amortized and unamortized goodlireportable segment]
N/A

[Information on gain on negative goodwill by regdte segment]
N/A

(Per share information)

ltem Previous fiscal year Current fiscal year
(April 1,2016 to Marct 31, 2017) (April 1,2017 to Decembe 31, 2017)
Net asset per shar 683.8tyer 760.9:yer
Netincome pei share 84.8¢t yer 81.77yer

1. Information of diluted net income perrsha omitted because of no issue of potentialkstoc

2. In calculating net assets per share in the digiaged fiscal year under review, we treat thettacgount for stock
issuance for Directors and stock issuance trustuatdor Executive Officers as own shares ownetheyCompany
(treasury stock). Therefore, the number of sharéseaend of the fiscal year is calculated by idaig the shares of
treasury stock subject to deduction. Also in caltinfy net income per share, the average numbdranés during the

Notes:

fiscal year is determined by including the sharfaseasury stock subject to deduction.
3. Calculation of net earnings per share was baseHbe following numerators and denominators.

Previous fiscal year Current fiscal year

(April 1, 2016 to March 31, 207) (April 1, 2017 to Decembe 31, 201))
Net income (thousands of yi 1,642,53 1,567,61
Amount not available for common i i
shareholders (thousands of y
Net profit available for common stocks 1,642,538 1,567,618
(thousands of ye
Weighted-average number of common shargs 19 355 619 19 171.004
outstanding during the year (sha i B

(Important subsequent events)
N/A
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4. Non-consolidated financial statements
(1) Balance sheet
(Thousands of yen)

As of March 31, 2017 As of December 31, 2017
Assets
Current assets
Cash and deposits 2,366,577 2,007,128
Notes receivable - trade 240,794 162,124
Accounts receivable - trade 1,417,183 2,098,929
Merchandise and finished goods 92,818 110,477
Raw materials and supplies 189,424 262,207
Prepaid expenses 15,903 14,978
Deferred tax assets 105,916 143,371
Accounts receivable - other 965,604 133,411
Other 5,510 3,831
Total current assets 5,399,734 4,936,460
Non-current assets
Property, plant and equipment
Buildings 3,633,682 3,549,429
Structures 79,739 126,064
Machinery and equipment 529,881 626,177
Vehicles 18,483 23,098
Tools, furniture and fixtures 267,500 319,151
Land 2,274,036 2,274,036
Construction in progress — 434
Total property, plant and equipment 6,803,323 6,918,391
Intangible assets
Leasehold right 29,380 29,380
Software 102,000 128,978
Other 2,080 2,068
Total intangible assets 133,460 160,427
Investments and other assets
Investment securities 462,583 537,699
Shares of subsidiaries and associates 687,935 1,401,636
Investments in capital 5 5
Long-term prepaid expenses 623 444
Prepaid pension cost 283,371 363,179
Other 14,660 14,260
Total investments and other assets 1,449,180 2,317,224
Total non-current assets 8,385,965 9,396,044
Total assets 13,785,699 14,332,504
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(Thousands of ye

As of March 31, 2017

As of December 31, 2017

Liabilities
Current liabilitie:
Notes payabl- trade
Accounts payabl- trade
Current portion of lon-term loans payakt
Accounts payabl- othel
Accrued expens:
Income taxes payat
Deposits receive
Provision for bonust
Provision for directors' bonus
Notes payabl- facilities
Accounts payabl- facilities
Othel
Total current liabilitie
Non-current liabilitie:
Long-term loans payah
Deferred tax liabilitie
Asset retirement obligatio
Provision for retirement benef
Provision for Shar-based compensati
Othel
Total nor-current liabilitie:
Total liabilities
Net asse
Shareholders' equ
Capital stoc
Capital surplu
Legal capital surplt
Other capital surpl
Total capital surplus:
Retained earnini
Legal retained earnin
Other retained earnin
General resen
Retained earnings brought forw
Total retained earnin
Treasury shar
Total shareholders' equ
Valuation and translation adjustme
Valuation difference on available-for-sale
securitie
Total valuation and translation adjustm:
Total netasset
Total liabilities and net ass:

549,458 509,237
284,610 279,495
500,000 500,000
159,637 268,802
54,896 105,916
139,600 252,829
12,524 67,317
227,956 287,744
32,797 38,447
373,741 340,658
195,541 33,114
4,051 —
2,534,814 2,683,563
1,250,000 750,000
84,482 121,344
587 587
37,750 41,420
43,484 62,406
22,916 22,925
1,439,221 998,683
3,974,036 3,682,247
594,142 594,142
446,358 446,358
10,553 10,553
456,912 456,912
63,557 63,557
6,900,000 7,900,000
2,511,134 2,302,860
9,474,691 10,266,417
(835,654) (835,654)
9,690,091 10,481,817
121,571 168,439
121,571 168,439
9,811,663 10,650,257
13,785,699 14,332,504
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(2) Statement of income

(Thousands of ye

Fiscal year ended
March 31, 2017

Fiscal year ended
December 31, 2017

Net sale
Cost of sale
Gross profi
Selling, general and administrative expe
Operating prof
Non-operating incorr
Interest and dividend incor
Trial products incorr
Foreign exchange gai
Othel
Total nor-operating incom
Non-operating expens
Interest expens
Foreign exchange los:
Waste disposal co:
Miscellaneous los
Othe
Total nor-operating expens
Ordinary profi
Extraordinary incorr
Gain on sales of n-current asse
Gain on sales of investment secur
Gain on shift of retirement benefit p
Othel
Total extraordinary incon
Extraordinary loss¢
Loss on retirement of n-current asse
Loss on reduction of n-current asse
Loss on valuation of investment securi
Employeespension fund dissolution Ic
Total extraordinary loss
Profit before income tax
Income taxe:- curren
Income taxe:- deferres
Total income taxe
Profit

[Details of cost of sales]

6,444,64 5,925,87.
2,165,33 2,053,94
4,279,30 3,871,93
3,069,47 2,461,06.
1,209,83 1,410,86
668,14 11,20¢
24,54 15,15

= 18,55!

4,58: 11,54;
697,27: 56,46
2,17¢ 1,97¢
18,33: -
18,63( -

- 55(

67¢ 26¢
39,81 2,791
1,867,29 1,464,53
30¢ 8
21,90¢ -

- 44,86

- 1,77¢

22,21 46,65
12,20 1,94¢

- 1,77¢

5,99¢ =
18,62! -
36,82 3,72
1,852,68 1,507,46
305,14! 350,83
(8,539 (21,239
296,60 329,59°
1,556,07 1,177,86

Previous fiscal year
(April 1, 2016 to March 31, 207)

Current fiscal year
(April 1, 2017 to Decembe 31, 20:7)

Category Nr?cte
Product co:
Cost of good
Repair cos

Cost of sales of raw materi

Total cost of sale

Amount (thousand yen) Amount (thousand yen)
1,977,09 1,609,948
76,48 40,51:
19,10° 6,65
92,64 96,82¢
2,165,33 2,055,942
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(3) Statement of changes in equity
Previous fiscal year ( April 1, 2016 to March 3012 )

(Thousands of ye

Shareholders' equity

Capital surplus Retained earnings
Capital Other retained earnings
P Legal Other Total Legal - Total
stock g . : - Retained .
capital capital capital retained General eamings retained
surplus surplus surplus earnings reserve brought earnings
forwarc
52:%;% atbeginning of current 5o, 145 | 446358 — | 446,358 63557 | 6,100,000 2139245  830238p4
Cumulative effects of
changes in accounting 4,593 4,593
policies
Restated balance 594,143 446,358 - 446,358 63,557 6,100,000 2,143,83p 8,307,397
Changes of items during period
Provision of general reserve 800,00p (800,000) -
Dividends of surplus (388,781) (388,781)
Profit 1,556,076 1,556,076
Purchase of treasury shares
Disposal of treasury shares
Gain of treasury stock 10.553 10553
dispose ' ’
Net changes of items other
than shareholders' equity
;gﬁfhanges of items during - — 10,553 10,553 - 800,000 367,294 | 1,167,294
52:%;% atend of current 504,142 | 446,358 10,553 456,911 63597 6,900,000 11284 | 9,474,601
Shareholders' equity Valuation and translatiomstdjents
Total Valuatlon Total valuation Total net assets
difference on )
Treasury shares| shareholde | o % 0 oo | @nd translation
rs' equity le securitie adjustments
g::;r;ce atbeginning of curren (591,925) | 8,751,380 70,698 70,69 8,822,018
Cumulative effects of
changes in accounting 4,593 (214) (214) 4,379
policies
Restated balance (591,925) 8,755,973 70,484 70,484 8,826,4%7
Changes of items during period
Provision of general reserve — —
Dividends of surplus (388,781) (388,781)
Profit 1,556,076 1,556,076
Purchase of treasury shares (358,865) (358,865) (358,865)
Disposal of treasury shares 115,13p 115,185 355, ]
Gain of treasury stock 10553 10 553
dispose ! ’
Net changes of items other
than shareholders' equity 51,087 51,087 51,087
;Ztri')fhanges of items during (243,729) 934,118 51,087 51,081 985,205
?::;r;ce atend of current (835,654) | 9,690,091 121,571 121,571 9,811,663
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Current fiscal year (April 1, 2017 to December 3017 )

(Thousands of ye

Shareholders' equity
Capital surplus Retained earnings
Capital Other retained earnings
P Legal Other Total Legal - Total
stock g ] ; - Retained .
capital capital capital retained General eamings retained
surplus surplus surplus earnings reserve brought earnings
forwarc
52:;2% atbeginning of current 5o, 145 | 446,358 10,553| 456,911 63,557 6,900,000 11284 | 9,474,691
Changes of items during period
Provision of general reserve 1,000,000 (1,000,000) -
Dividends of surplus (386,143) (386,143)
Profit 1,177,869 1,177,869
Net changes of items other
than shareholders' equity
;gtri')c‘:ha”ges of items during - - - - - 1,000,000 (208,274) 791,725
E::fgzce atend of current 594,142 | 446,358 10,553 456,911 63,557 7,900,000 02880 | 10,266,417
Shareholders' equity Valuation and translationstdjents
Total Valuation difference Total valuation Total net assets
Treasury , . -
shareholders'| on available-for-sale and translation
shares . o h
equity securities adjustments
52:;2% atbeginning of current g5 6e g 9,690,001 121,571 121,571 9,811,668
Changes of items during period
Provision of general reserve 1
Dividends of surplus (386,143) (386,143)
Profit 1,177,869 1,177,869
Net changes of items other
than shareholders' equity 46,868 46,868 46,868
;gtri')c‘:hanges of items during ; 791,725 46,868 46,868 838,59
g::i%rlce atend of current (835,654) 10,481,817 168,439 168,439 10,650,257
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5. Other
Transfer of Officers
Refer to "Notice on Change of Directors and Exeeu@®fficers" announced on February 13, 2018.
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